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1. Explain the following. Write 3 to 6 lines (double spaced) in full sentences (/4)
a. Volcker Rule
b. Maturity transformation

2. Translate the following into English (/4)
Wall Street a clos la derniére séance de la semaine en net recul, avec des pertes de plus de

2% pour ses trois grands indices, victime une nouvelle fois de la confrontation opposant
les Etats-Unis et la Chine par le biais des échanges commerciaux et également des derniéres
déclarations du président de la Réserve fédérale qui ont bien contribué & aggraver ses
pertes.

3. Essay: Comment on these sentences from The Economist, March 28, 2018,
(2 to 4 pages double-spaced - about 250 words) (/10)

“Last year was a bumper one for global stockmarkets. [...] But this year has seen a number of
worries come to the fore. “The entire complexion of this stockmarket is changing before our
eyes,” says David Rosenberg, a strategist at Gluskin Sheff, a Canadian wealth-management
firm.”



4. Read the article, then answer the following questions. (/12)
Write 3 to 6 lines (double spaced) in full sentences for each answer. Use your own words

1) What is Soros Fund Management’s position as far as Bitcoin trading is concerned?

2) What is your take on George Soros’ statement about Bitcoin at the World Economic
Forum?

3) How have hedge funds reacted to Bitcoin’s recent ‘whipsaw ride’?

4) What difficulties is Overstock.com facing? Are they symptomatic of a more general
phenomenon? Which one?

George Soros Prepares to Trade Cryptocurrencies
By Alastair Marsh , Saijel Kishan , and Katherine Burton, April 6, 2018, Bloomberg.com

George Soros called cryptocurrencies a bubble in January. Now his $26 billion family office is
planning to trade digital assets.

Adam Fisher, who oversees macro investing at New York-based Soros Fund Management,
got internal approval to trade virtual coins in the last few months, though he has yet to
make a wager, according to people familiar with the matter. A spokesman declined to
comment.

Soros, speaking at the World Economic Forum in Davos, said digital coins cannot function as
actual currencies because of their volatility. But he didn’t predict the hard tumble that some
observers had forecast at the time.

“As long as you have dictatorships on the rise you will have a different ending, because the
rulers in those countries will turn to Bitcoin to build a nest egg abroad,” Soros, 87, said on
Jan. 25.

Since the billionaire investor made his comments, Bitcoin has fallen 41 percent. The asset’s
whipsaw’ ride over the past six months has caused some investors to doubt the value of
trading it. Former hedge fund manager Mike Novogratz shelved plans to launch a crypto
fund in December, shifting his efforts to a merchant bank focused on cryptocurrencies and
ventures based on related technologies.

Other macro managers have turned to digital coins as profits from their hedge funds
dwindle. John Burbank, who shuttered his main fund last year, plans to raise $150 million for

! a situation in which investments or investors are trapped in a market where prices are
falling and rising very quickly, and it is difficult to say what might happen



two funds investing in digital currencies. His Passport Capital started the funds in January
and have mostly sought investments from family offices and other wealthy investors.

Billionaire Alan Howard made sizable personal wagers -- separate from his firm -- in
cryptocurrencies last year and plans to put more of his own money into digital assets and
the blockchain technology behind them.

Soros has already been indirectly betting on crypto. The firm amassed a stake in
Overstock.com in the fourth quarter, making it the third-biggest shareholder of the discount
e-commerce company. In August 2017 it became the first major retailer to accept digital
currencies. The company had also planned to start an exchange for cryptocurrencies as well
as offer digital coins that could trade on the platform.

In March, Overstock.com disclosed that the Securities and Exchange Commission is
investigating its proposed ICO. Shares have sunk about 40 percent in the wake of the
disclosure.

Investors in digital assets also face the growing possibility of government intervention.
Central banks globally are investigating the benefits and risks of cryptocurrencies, while
regulators in South Korea, one of the world’s busiest Bitcoin markets, are cracking down on
such trading amid allegations of fraud.



